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MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
January 24, 2017 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
January 24, 2017. 

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were:  
Robbie Robertson, President, Eron Berg, Vice President; and Al Littlefield Secretary (via 
conference call).  Also in attendance were:  George Sidhu, Interim General Manager; 
Mark Handzlik, Interim Engineering Manager; Sally Saxton, Interim Treasurer, and Kim 
Carpenter, Clerk of the Board;  Audience:  Diane Robertson, Carl VanderSar.  District 
Employees:  Mike Fox, Gary Chrysler, Kevin Tate, Larry Saunders, Mark Semrau, Chris 
Shaff, Jamie LeBlanc. 

Commissioner Berg led the Pledge of Allegiance.   

Commissioner Robertson stated that Commissioner Littlefield will be joining the meeting 
via conference call and that Attorney Gilbert is out sick. 

Commissioner Berg moved to approve the Consent Agenda for 01/24/17: 

a. Approval of Minutes 01/10/17 
b. Approval of Vouchers 

No. 2711-Voucher Nos. 8301-8366 ($636,998.75) 01/17/17 
No. 2712-Voucher Nos. 8367-8412, Payroll Check Nos. 17170-17245 ($398,672.16) 01/24/17 

c. Project Acceptance 
Cascade West AOT Sprinkler (Mount Vernon) 
Warehouse Storage Building Project (Mount Vernon) 

The motion passed. 

Interim Treasurer Saxton presented the Treasurer’s Report for the month of December 
2016, an overview of various funds and activity, and her plans to revamp the report.  
Commissioner Berg requested a copy of the report for the audience in the future. 

Under Old Business: 

• Manager’s Report, Interim Manager Sidhu presented reports for the following 
departments: 

Administration – the Commission was emailed copies of information from the 
Department of Health regarding the County being able to issue building permits 
for 56 acres in BayView. 

Engineering - District Projects 
 Crews are working on the Alexander 6th to 11th Street, and Sterling, Township 

East project. To date they have completed 60% of the planned installation of 
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the planned 4,000 linear feet of pipe replacement.  Crews have rearranged the 
work to allow for frost subsidence.  

 Next week crews will be performing three developer tie ins; the Bayview 
Overway Road Extension Project, the Dairy Valley Extension Project, and 
Skagit Farmers Supply Agronomy Center, Avon Allen Road Project. 

 Excavation for the Division Street tank is complete, this week piping will be 
installed that will be covered by the tank floor.  

 The District’s Mountain View Estates Consolidation DWSRF construction 
loan application has been selected to receive funding.  Next month DOH will 
send out offer letters.  

 The District continues work on documents for purchasing land in the Gilligan 
Creek watershed.  At the next meeting you will be presented with documents 
related to our offer and the contract with DOE, with the goal of authorizing 
the funding contract on February 28.  

IT 
 Core switch replacement was done Friday night by Ben and Luis, along with 

the implementer.  It went well, with one final vendor issue that will be 
addressed early this week. 

 Installed a new high resolution monitor for the downstairs conference room.  
The old projector will be repurposed and installed in Operations. 

 Working on setting up a demo of the sound system with Burlington.  Waiting 
on call back. Also preparing costs of recording only sound with our system. 

Community Relations/Customer Service 
• The Zenner Stealth Meter Reading network, a pilot project on Guemes Island, 

is installed and reporting customer water use data for the pilot project at the 
Potlatch system located on Guemes Island.  Thirty-one units are in place.  
Staff will begin billing off the Zenner system the first part of February.   

Water Treatment Plant 
• One of the District’s Water Treatment Plant Operators was injured with 

caustic soda spray when a caustic soda line sheared off near where he 
happened to be standing.  He was treated on site quickly by other operators 
and transferred to Harbor View.  Thoughts are with him as he recovers.  The 
District’s Safety Coordinator was on site following the incident. 

Discussion ensued regarding various aspects of the items reported. 

• Commission Work Session Schedule: 
January 17 Information Technology (completed) 
January 31 Tour of Creeks, Intakes, Judy Reservoir and WTP 
 Meet at Water Treatment Plant at 2:00 PM 
February 7 Water Rights 101 – Tom McDonald from Cascadia Law Group 
February 21 Finance & Customer Service/Community Relations/Meters 
March 7 Operations & Human Resources 
March 21 Engineering 



Commission Meeting 3 January 24, 2017 

• Recording Meetings – discussion ensued regarding various aspects of meeting 
recording, including ratepayer input, archiving requirements, audio quality and 
costs. 

• Surplus Property – discussion ensued regarding various avenues for the sale of 
property.  Commissioner Berg moved to authorize issuance of a Request for 
Proposals for realtor services for the purpose of marketing and assisting in 
property sales.  Interim Engineering Manager Handzlik stated that he did not 
think a motion was necessary.  Commissioner Robertson stated that a motion is on 
the floor.  The motion passed.  Interim Manager Sidhu stated that he would come 
back with a recommendation on how to dispose of the property following receipt 
of proposals. 

Under New Business: 

• Resolution No. 2242-17 – Establishing Salary Ranges for Non-Union Staff and 
Supervising Employees.  Interim Manager Sidhu reviewed the proposed 
resolution and stated it should have been taken care of with the 2017 Budget 
process.  With implementation of 2017 COLA one employee will be outside of 
salary range for their grade.  Discussion ensued regarding the salary range format 
and adjustment.  Commissioner Berg moved to amend Resolution No. 2223-15 
(current salary range resolution) to increase Grade 11 by 3.5% effective January 
24, 2017.  The motion passed.  The amended resolution will be brought to the 
meeting of February 14 for signature. 

• Judy Mount Vernon Transmission Line Route Selection – Capital Projects 
Manager Semrau gave a Power Point presentation which included Mission and 
Vision Statements, Project Strategic Objectives, Project Schedule Overview, 
Route Overview Maps, Route Fatal Flaws, Route Study Goal, Route Evaluation 
Approach, Route Evaluation Categories, Route Evaluation Criteria, Matrix 
Results, Route Selection, Project Budget Breakdown, and Next Steps.  Discussion 
ensued regarding the various aspects of the information presented, including 
proposed routes, potential easements, land use changes, community benefit, 
budgets, potential suits, and design.  Interim Manager Sidhu stated that HDR 
Engineering is under contract for pre-design work through 2017 and the contract 
would be amended for further work. 

• Interlocal Agreement with National Joint Powers Alliance (NJPA) – Interim 
Manager Sidhu presented a request from Interim Engineering Manager Handzlik 
to authorize entering into an interlocal agreement for purchase of a mini excavator 
(included in the 2017 Budget).  The agreement will allow the District to benefit 
from the NJPA program.  NJPA has performed the solicitation for equipment and 
is acceptable by the State Auditor’s Office (SAO) as the solicitation meets the 
WA State requirements for competitive bids.  District Counsel has reviewed and 
deemed the agreement acceptable.  Commissioner Berg moved to authorize 
Interim General Manager Sidhu to enter into said Interlocal Agreement with 
National Joint Powers Alliance (NJPA) for the purpose of purchasing an 
excavator.  Interim Engineering Manager Handzlik commended staff for finding 
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this program, as the pricing is much better than through the state purchasing 
contract.  The motion passed. 

• Recommendation to Award Bill Printing and Mailing Services to Kaye Smith – 
Manager Sidhu presented a recommendation from Community Relations Manager 
Tate to award bill printing and mailing services.  CR Manager Tate presented an 
overview of the history of in-house billing and mailing, lifespan of current 
equipment, and the results of requests for proposals from firms for printing and 
mailing bills, inserts and non-payment notices and recommended award.  
Commissioner Littlefield moved to authorize Interim General Manager Sidhu to 
enter into a one year contract with Kaye Smith for utility billing, printing and 
mailing services with an option to renew with a three year contract thereafter.   
The motion passed. 

Under Audience Comments: 

• Carl VanderSar addressed the Commission regarding property he purchased and 
the quote given by PUD of $320 for an existing hookup that had been 
disconnected.  He has since been working on the property for three years and now 
wishes to reconnect; however, was told that since the service has been abandoned 
for 10 years or more policy dictates a cost of $3,700.  He indicated he was not 
informed that the cost would increase or that the disconnection was approaching 
10 years.  Mr. VanderSar requested an exception to the policy, stating had he 
known the price was going to increase significantly he would have reconnected 
much sooner.  Discussion ensued regarding various aspects of the request, 
including property location, what is involved with reconnection, and precedent 
setting regarding abandoned services.  The Commission and staff took the request 
under advisement, will review policy, discuss the issue with counsel, consider the 
request and report back at the meeting of February 14, 2017.  Interim Manager 
Sidhu thanked Mr. VanderSar for waiting through a long meeting and suggested 
in the future that audience comments be moved up on the agenda. 

Under Commissioner Comments: 

• Commissioner Robertson asked if the executive session should be delayed since 
Attorney Gilbert is not available; Interim Manager Sidhu replied that Attorney 
Gilbert’s presence is not required.  Commissioner Berg stated he would prefer to 
have Commissioner Littlefield in person for the executive session.  Commissioner 
Robertson suggested having a short meeting on January 31 at 1:30 PM and go into 
executive session and then commence the work session tour of the WTP, streams, 
intakes and reservoir; the Commission concurred. 

• Commissioner Berg thanked CR Manager Tate for the write up in the District’s 
newsletter. 
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Having no further business to come before the Board, Commissioner Berg moved for 
adjournment.  The motion passed and the meeting of January 24, 2017 was adjourned at 
7:19 PM. 
 
Respectfully submitted: 
 
 
    
Kim Carpenter 
Clerk of the Board 


